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I Title / Abstract / Keywords

A Stock Is Not a Slice of the Firm: The Institutional Threshold-Scale Theory

Abstract: Stocks are commonly described as ownership interests, residual claims, or bundles of shareholder rights.
These descriptions often assume that once the share class and the number of shares are fixed, the ontological work is
largely done. This article proposes an institutional threshold-scale theory. A stock is treated as a standardized and
transferable unit that locates a holder in a multidimensional institutional field whose coordinates include beneficial-
ownership percentage, market value, holding duration, record-date position, relational status, share class, and
governing rules. The institutional consequences are frequently piecewise rather than continuous: crossing a threshold
may create or remove reporting duties, proposal eligibility, voting eligibility, or other powers even when the share count
and security identifier remain unchanged. Official U.S. materials provide a critical test. Stock splits change share counts
without diluting existing ownership interests, while SEC beneficial-ownership guidance recognizes cases in which a
holder crosses the five-percent reporting threshold solely because the aggregate number of outstanding securities
changes. The theory is falsifiable: if a complete existing rights-bundle or financial ontology model reproduces all
classifications and counterfactual predictions without an independent threshold layer, the new construct should be

abandoned.

Keywords: stock; institutional threshold-scale; measurement; identity; affordance; shareholder thresholds
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